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First Citizens Portfolio and Investment Management Services Limited 

Statement of Management's Responsibilities 

Management is responsible for the following: 

• Preparing and fairly presenting the accompanying financial statements of First Citizens Portfolio and
Investment Management Services Limited (the Company) which comprise the statement of financial
position as at 30 September 2020, the statements of income, comprehensive income, changes in equity
and cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information;

• Ensuring that the company keeps proper accounting records;

• Selecting appropriate accounting policies and applying them in a consistent manner;

• Implementing, monitoring and evaluating the system of internal control that assures security of the
company's assets, detection/prevention of fraud, and the achievement of company operational
efficiencies;

• Ensuring that the system of internal control operated effectively during the reporting period;

• Producing reliable financial reporting that comply with laws and regulations, including the Companies
Act; and

• Using reasonable and prudent judgement in the determination of estimates.

In preparing these audited financial statements, management utilised the International Financial Reporting 
Standards, as issued by the International Accounting Standards Board and adopted by the Institute of 
Chartered Accountants of Trinidad and Tobago. Where International Financial Reporting Standards 
presented alternative accounting treatments, management chose those considered most appropriate in the 
circumstances. 

Nothing has come to the attention of management to indicate that the Company will not remain a going 
concern for the next twelve months from the reporting date; or up to the date the accompanying financial 
statements have been authorised for issue, if later. 

General Manager 
2 December 2020 �£}/jfi£ 2 December 2020 
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Independent Auditor's Report 

To the shareholder of 
First Citizens Portfolio and Investment Management Services Limited 

Report on the audit of the financial statements 

Our opinion 

In our opinion, the financial statements present fairly, in all material respects the financial position of 
First Citizens Portfolio Investment Management Services Limited (the Company) as at 30 September 
2020, and its financial performance and its cash flows for the year then ended in accordance with 
International Financial Reporting Standards. 

What we have audited 

The Company's financial statements comprise: 
• the statement of financial position as at 30 September 2020; 

• the statement of income for the year then ended;
• the statement of comprehensive income for the year then ended;
• the statement of changes in equity for the year then ended;
• the statement of cash flows for the year then ended; and
• the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor's responsibilities for the audit 
of the financial statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Independence 

We are independent of the Company in accordance with the International Ethics Standards Board for 
Accountants' Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other 
ethical responsibilities in accordance with the IESBA Code. 

Responsibilities of management and those charged with governance for the 
financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company's financial reporting process. 

:···· .. ··························································· ........... , , , ,  ................................................................................................................................................................ .
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Independent Auditor's Report (Continued) 

Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

Port of Spain 
Trinidad, West Indies 
4 December 2020 
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Independent auditor’s report 

To the shareholder of 
First Citizens Portfolio and Investment Management Services Limited  

Our opinion  
In our opinion, the financial statements present fairly, in all material respects, the financial position of First 
Citizens Portfolio and Investment Management Services Limited (the Company) as at 30 September 
2021, and its f inancial performance and its cash flows for the year then ended in accordance with 
International Financial Reporting Standards. 

What we have audited 
 The Company’s financial statements comprise: 

• the statement of financial position as at 30 September 2021; 

• the statement of income for the year then ended; 

• the statement of comprehensive income for the year then ended; 

• the statement of changes in equity for the year then ended; 

• the statement of cash flows for the year then ended; and 

• the notes to the financial statements, which include significant accounting policies and other 
explanatory information.  

Basis for opinion  
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 
the financial statements section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.  

Independence 
We are independent of the Company in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards) issued by the International Ethics 
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in 
accordance with the IESBA Code. 

Responsibilities of management and those charged with governance for the 
financial statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial reporting process.  
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Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
f ree f rom material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
f raud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
ef fectiveness of the Company’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any s ignificant deficiencies in internal 
control that we identify during our audit.  
 
 
 
 
Port of Spain 
Trinidad, West Indies 
23 November 2021 
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First Citizens Portfolio and Investment Management Services Limited 
 

Statement of Income 
(Expressed in Trinidad and Tobago Dollars) 

 

  

Year ended 
30 September 

  2021  2020 

 Notes $  $ 

     
Fee income 11 72,461,772  61,025,636 
Interest income   344,956  227,631 
Other income   414,632  586,439 
Foreign exchange (loss)/gain  (25,976)  63,949 

     
Total net income  73,195,384  61,903,655 

     
Impairment loss  12 (134,887)  (151,092) 
Administrative expense 13 (3,408,889)  (3,712,698) 
Other operating expense  14 (1,702,942)  (1,669,315) 

     
Profit before taxation  67,948,666  56,370,550 

     
Taxation 15 (20,343,003)  (17,086,048) 

Profit for the year 47,605,663  39,284,502 

 
 
The notes on pages 9 to 40 are an integral part of these financial statements. 
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First Citizens Portfolio and Investment Management Services Limited 
 

Statement of Comprehensive Income 
(Expressed in Trinidad and Tobago Dollars) 

 
  Year ended 

30 September 
  2021 

$ 
 2020 

$ 
     

Profit for the year  47,605,663  39,284,502 
     
Other comprehensive income for the year, net of tax  --  -- 
 
Total comprehensive income for the year 

 
47,605,663  39,284,502 

 
 
The notes on pages 9 to 40 are an integral part of these financial statements. 
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First Citizens Portfolio and Investment Management Services Limited 
 

Statement of Changes in Equity 
(Expressed in Trinidad and Tobago Dollars) 

 

Share 
capital 

Retained 
earnings 

Total 
equity 

 
$ $ $ 

Balance as at 1 October 2020 5,594,000 63,809,167 69,403,167 

Comprehensive income    

Prof it for the period -- 47,605,663 47,605,663 
Other comprehensive income -- -- -- 

Total comprehensive income -- 47,605,663 47,605,663 

Transactions with owners    

Dividends paid (Note 16) -- (21,606,476) (21,606,476) 

Balance at 30 September 2021 5,594,000 89,808,354 95,402,354 

    

Balance as at 1 October 2019 5,594,000 45,577,695 51,171,695 

Comprehensive income    

Prof it for the period -- 39,284,502 39,284,502 
Other comprehensive income -- -- -- 

Total comprehensive income -- 39,284,502 39,284,502 

Transactions with owners    

Dividends paid (Note 16) -- (21,053,030) (21,053,030) 

Balance at 30 September 2020 5,594,000 63,809,167 69,403,167 

 

 
The notes on pages 9 to 40 are an integral part of these financial statements. 
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First Citizens Portfolio and Investment Management Services Limited 
 

Statement of Cash Flows 
(Expressed in Trinidad and Tobago Dollars) 

 

 

Year ended 
30 September 

 2021  2020 

 $  $ 

Cash flows from operating activities    

Prof it before taxation 67,948,666  56,370,550 
Adjustments to reconcile profit to net cash  
  provided by operating activities:    
Interest income (344,956)  (227,631) 
Interest received 392,005  160,255 
Unrealised foreign exchange loss/(gain) 25,976  (63,850) 
Loss on disposal of property and equipment 568  -- 
Depreciation expense 11,521  90,480 
Impairment loss 134,887  151,092 
Tax paid  (17,947,445)  (17,129,833) 
 
Net cash flow from operating activities before changes in 
operating assets & liabilities 50,221,222  39,351,063 

Net change in other assets (1,051,695)  1,633,595 
Net change in creditors and accrued expenses (197,773)  (775,596) 

Net cash inflow from operating activities 48,971,754  40,209,062 

    

Investing activity    

Purchase of property, plant and equipment (22,144)  (10,912) 

    

Net cash outflow from investing activities (22,144)  (10,912) 

    
Financing activities    
Dividends paid (21,606,476)  (21,053,030) 

    
Net cash outflow from financing activities (21,606,476)  (21,053,030) 

    

    
Net increase in cash and cash equivalents 27,343,134  19,145,120 

    
At beginning of period 63,848,039  44,702,919 

At end of period 91,191,173  63,848,039 

    
Represented by:    

Cash and due f rom banks 91,191,173  63,848,039 

 
 
The notes on pages 9 to 40 are an integral part of these financial statements. 
 



First Citizens Portfolio and Investment Management Services Limited 
 

Notes to the Financial Statements 

30 September 2021 
(Expressed in Trinidad and Tobago Dollars) 
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1 General information 
 

First Citizens Portfolio and Investment Management Services Limited (the “Company”), is incorporated in 
the Republic of Trinidad and Tobago and is engaged in the provision of financial management services as 
is authorised pursuant to its registration under Section 51 (1) of the Securities Act 2012 as a Broker Dealer. 
It was a wholly owned subsidiary of First Citizens Bank Limited (the Bank) until 31 August 2018. 

Ef fective 1 September 2018, First Citizens Investment Services Limited (FCIS), a wholly owned subsidiary 
of  the Bank, assumed control of the Company. The ultimate parent company is First Citizens Holdings 
Limited, a company with a 64.43% controlling interest in the Bank which is owned by the Government of the 
Republic of Trinidad and Tobago (GORTT). The remainder of the Bank’s shares are listed on the Trinidad 
and Tobago Stock Exchange and are publicly traded. 

The Company’s registered office is 17 Wainwright Street, St. Clair, Port of Spain. 
 
 
2 Summary of significant accounting policies 
 

The principal accounting policies applied in the preparation of these financial statements are set out below.  
These policies have been consistently applied to all the years presented, unless otherwise stated. 

a. Basis of preparation 

These f inancial statements have been prepared in accordance with International Financial Reporting 
Standards (IFRS) and IFRS Interpretation Committee (IFRS IC) applicable to companies reporting 
under IFRS.   

The preparation of financial statements in conformity with IFRS requires the use of certain critical 
accounting estimates.  It also requires management to exercise its judgment in the process of 
applying the Company’s accounting policies.  The areas involving a higher degree of judgment or 
complexity or areas where assumptions and estimates are significant to the financial statements are 
disclosed in Note 4. 
 
(i) Standards, amendment and interpretations which are effective and have been adopted by the 

Company in the accounting period 
 

• Amendments to IAS 1 and IAS 8 - Definition of Material (Effective 1 January 2020). The 

amendments in Definition of Material (Amendments to IAS 1 and IAS 8) clarify the definition 
of  ‘material’ and align the definition used in the Conceptual Framework and the standards.  

• Amendments to IFRS 9, IAS 39 and IFRS 7 - Interest Rate Benchmark Reform (Effective 1 
January 2020). The amendments in Interest Rate Benchmark Reform (Amendments to 
IFRS 9, IAS 39 and IFRS 7) clarify that entities would continue to apply certain hedge 
accounting requirements assuming that the interest rate benchmark on which the hedged 
cash f lows and cash flows from the hedging instrument are based will not be altered as a 
result of interest rate benchmark reform. 

• Amendments to IFRS 16- Covid-19-Related Rent Concessions (Effective 1 June 2020). 
The amendment provides lessees with an exemption from assessing whether a COVID-19-
related rent concession is a lease “modification”. 

 



First Citizens Portfolio and Investment Management Services Limited 
 

Notes to the Financial Statements 

30 September 2021 
(Expressed in Trinidad and Tobago Dollars) 
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2 Summary of significant accounting policies (continued) 
 

a. Basis of preparation (continued) 
 

(i) Standards, amendment and interpretations which are effective and have been adopted by the 
Company in the accounting period (continued) 

 
Amendment to IFRS 3 –Amendments in Definition of a Business (Effective 1 January 
2020). The amendments are changes to Appendix A Defined Terms, the application 
guidance, and illustrative examples of IFRS.   
 
The adoption of the above standards has had no material impact on the Company’s 
Financial Statements.  

 
(ii) Standards, amendments and interpretations to existing standards that are not yet effective and 

have not been early adopted by the Company  
 
• Amendments to IAS 16 – Property, Plant and Equipment – Proceeds before intended 

use (Ef fective 1 January 2022). The amendments prohibit deducting from the cost of 
an item of  property, plant and equipment any proceeds from selling items produced 
while bringing that asset to the location and condition necessary for it to be capable 
of  operating in the manner intended by management. Instead, an entity recognises 
the proceeds from selling such items, and the cost of producing those items, in profit 
or loss. 

 
• Amendments to IAS 37 – Onerous Contracts-Cost of fulfilling a contract (Effective 1 

January 2022). The amendments specify that the ‘cost of fulfilling’ a contract comprises the 
‘costs that relate directly to the contract’. Costs that relate directly to a contract can either 
be incremental costs of fulfilling that contract (examples would be direct labour, materials) 
or an allocation of other costs that relate directly to fulfilling contracts (an example would 
be the allocation of the depreciation charge for an item of property, plant and equipment 
used in fulfilling the contract).  

 
• Amendment to IFRS 3 –Reference to the Conceptual Framework (Effective 1 January 

2022). The amendments update an outdated reference to the Conceptual Framework in 
IFRS 3 without significantly changing the requirements in the standard. 

 
• Amendments to IAS 1 – Classification of Liabilities as Current or Non-Current 

(Ef fective 1 January 2023). The amendments aim to promote consistency in applying 
the requirements by helping companies determine whether, in the statement of 
f inancial position, debt and other liabilities with an uncertain settlement date should 
be classified as current (due or potentially due to be settled within one year) or non-
current. 

 
• Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 - Interest Rate Benchmark 

Reform-Phase 2 (Effective 1 January 2021). The amendments in Interest Rate Benchmark 
Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16) 
introduce a practical expedient for modifications required by the reform, clarify that hedge 
accounting is not discontinued solely because of the IBOR reform, and introduce 
disclosures that allow users to understand the nature and extent of risks arising from the 
IBOR reform to which the entity is exposed to and how the entity manages those risks as 
well as the entity’s progress in transitioning from IBORs to alternative benchmark rates, 
and how the entity is managing this transition. 
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2 Summary of significant accounting policies (continued) 
 

 a. Basis of preparation (continued) 
 

(ii) Standards, amendments and interpretations to existing standards that are not yet effective and 
have not been early adopted by the Company (continued) 

 
• Amendments IAS1, IAS 39 and IFRS Practice Statement 2 –Disclosure of Accounting 

Policies (Effective 1 January 2023). The amendments require that an entity discloses 
its material accounting policies, instead of its significant accounting policies. Further 
amendments explain how an entity can identify a material accounting policy. 
Examples of when an accounting policy is likely to be material are added. To support 
the amendment, the Board has also developed guidance and examples to explain 
and demonstrate the application of the ‘four-step materiality process’ described in 
IFRS Practice Statement 2. 

 
• Amendment to IAS 8 –Definition of Accounting Estimates (Effective 1 January 2023). 

The amendments replace the definition of a change in accounting estimates with a 
def inition of accounting estimates. Under the new definition, accounting estimates are 
“monetary amounts in financial statements that are subject to measurement 
uncertainty”. Entities develop accounting estimates if accounting policies require 
items in f inancial statements to be measured in a way that involves measurement 
uncertainty. The amendments clarify that a change in accounting estimate that 
results f rom new information or new developments is not the correction of an error. 

 
• Amendments to IAS 12- Deferred Tax related to Assets and Liabilities arising from a 

Single Transaction (Effective 1 June 2023). The amendments clarify that the initial 
recognition exemption does not apply to transactions in which equal amounts of 
deductible and taxable temporary differences arise on initial recognition. 

 
The Company is in the process of assessing the impact of the new and revised standards not 
yet ef fective on the financial statements. 

 
b. Foreign currency translation 

 
(i) Functional and presentation currency 
 

Items included in the financial statements are measured using the currency of the primary 
economic environment in which the entity operates (the functional currency).  The f inancial 
statements are presented in Trinidad and Tobago dollars, which is the Company’s functional 
and presentation currency.  The exchange rate between the TT dollar and the US dollar as at 
the date of these statements was TT$ 6.6926 = US$1.00 (2020: TT$6.7124=US$1.00). This 
rate represents the First Citizens Group mid-rate. 

 
(ii) Transactions and balances 
 

Foreign currency transactions are translated into the functional currency at the exchange rates 
prevailing at the dates of the transactions.  Foreign exchange gains and losses resulting from 
the settlement of such transactions and from the translation at year end exchange rates of 
monetary assets and liabilities denominated in foreign currencies are recognised in the 
statement of comprehensive income.   
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2 Summary of significant accounting policies (continued) 
 

b. Foreign currency translation (continued) 
 

(ii) Transactions and balances (continued) 
 
Changes in the fair value of monetary securities denominated in foreign currency classified as 
fair value through other comprehensive income are analysed between translation differences 
resulting from changes in the amortised cost of the security and other changes in the carrying 
amount of security.  Translation differences related to changes in the amortised cost are 
recognised in profit or loss and other changes in carrying amount are recognised in other 
comprehensive income.  Translation differences on non-monetary items such as equities 
classified as fair value through other comprehensive income financial assets are included in 
other comprehensive income. 

 

c. Financial assets and financial liabilities  
 

(i) Financial assets 
 

The Company classifies its financial assets in the following business models:  
 
• Hold to collect 

• Hold to collect and sell 

• Hold for trading 

 
Based on these factors, the Company will classify its assets into one of the following 
measurement categories: 

 
Amortised cost 
 
Assets held for collection of contractual cash flows where those cash flows represent solely 
payments of principal and interest (SPPI), and that are not designated at FVPL would be 
measured at amortised cost. The carrying amount of those assets would be adjusted by any 
expected credit loss allowance recognised and measured as described in note 3.a. Interest 
income from those financial assets – cash and due from banks are included in “Interest income” 
using the effective interest rate method. 
 
Fair value through other comprehensive income (FVOCI) 
 
Financial assets held for collection of contractual cash flows and for selling the assets, where 
the assets cash flows represents solely payments of principal and interest, and that are not 
designated at FVPL, would be measured at fair value through other comprehensive income 
(FVOCI). Movements in the carrying amount would be taken through OCI, except for the 
recognition of impairment gains or losses, interest revenue and foreign exchange gains and 
losses on the instrument’s amortised cost which would be recognised in profit or loss.  
 
Fair value through profit or loss (FVTPL) 
 
Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value 
through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair 
value through profit or loss and is not part of a hedging relationship is recognised in profit or 
loss and presented in the income statement within “Gains on investments securities” in the 
period in which it arises, unless it arises from debt instruments that were classified at fair value 
or which are not held for trading, in which case they are presented in Investment Interest 
Income using the effective interest rate. Financial assets in this category include listed equity 
instruments that are held for investment. 
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2 Summary of significant accounting policies (continued) 
 

c. Financial assets and financial liabilities (continued) 
 

(i) Financial assets (continued) 
 

Company’s business model 
 
The business model reflects how the Company measures the assets in order to generate cash 
f lows. An assessment would be made at a portfolio level and includes an analysis of factors 
such as: 
 
• The stated objective and policies of the portfolio and the operation of those in practice. 

More specifically whether the Company’s objective is solely to collect the contractual cash 
f lows from the assets or it is to collect both the contractual cash flows and cash flows 
arising f rom the sale of the assets.  

• Past experience on how the cash flows for these assets were collected. 
• Determination of performance targets for the portfolio, how evaluated and reported to key 

management personnel. 
• Management’s identification of and response to various risks, which includes but not limited 

to, liquidity risk, market risk, credit risk, interest rate risk. 
• Management considers, in classifying its assets, the level of historical sales and 

forecasted liquidity requirements. 
 
Arising out of the assessment of the portfolios, the Company would be deemed to have the 
following business models: 

 
Hold to Collect Hold to Collect and Sell Hold for Trading 

Non-Eurobonds maturing greater than 

 3 years at recognition 

Bonds issued by the Government of 

Trinidad & Tobago less than 3 years 

Equities 

Bonds issued by Government of  

Trinidad & Tobago (GOTT) 

Eurobonds  

Fee income receivable Non-Eurobonds maturing less than 

3 years at recognition 

 

Cash   

Due from related party   

 
Impairment 
 
The Company assesses on a forward-looking basis the expected credit losses (ECL) 
associated with its assets carried at amortised cost and FVOCI. The Company recognises a 
loss allowance for such losses at each reporting date. The measurement of ECL reflects:  

• An unbiased and probability-weighted amount that is determined by evaluating a range of 
possible outcomes; 

• The time value of money; and 

• Reasonable and supportable information that is available without undue cost or effort at the 
reporting date about past events, current conditions and forecasts of future economic 
conditions. 

• Note 3.a.iii provides more detail of how the expected credit loss allowance is measured. 
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2 Summary of significant accounting policies (continued) 
 

c. Financial assets and financial liabilities (continued) 
 

(i) Financial assets (continued) 
 

Solely payments of principal and interest (SPPI) 
 
Where the business model is to hold assets to collect contractual cash flows or to collect 
contractual cash flows and sell, the Company assesses whether flows represent solely 
payment of principal and interest (SPPI test).  In making this assessment, the Company 
considers whether the contractual cash flows are consistent with a basic lending arrangement 
i.e. interest includes only consideration for the time value of money, credit risk, other basic 
lending risks and a profit margin that is consistent with a basic lending arrangement. Where the 
contractual terms introduce exposure to risk or volatility that are inconsistent with a basic 
lending arrangement, the related financial asset is classified and measured at fair value through 
prof it or loss. 
 
Equity instruments 
 
Equity instruments are instruments that meet the definition of equity from the issuer’s 
perspective; that is, instruments that do not contain a contractual obligation to pay and that 
evidence a residual interest in the issuer’s net assets. Examples of equity instruments include 
ordinary shares. 

The Company subsequently measures all equity investments at fair value through profit or loss, 
except where the Company’s management has elected, at initial recognition, to irrevocably 
designate an equity investment at fair value through other comprehensive income. 

The Company’s policy is to designate equity investments as FVOCI when those investments 
are held for purposes other than to generate investment returns. When this election is used, fair 
value and foreign exchange gains and losses are recognised in OCI and are not subsequently 
reclassified to profit or loss, including on disposal. Impairment losses (and reversal of 
impairment losses) are not reported separately from other changes in fair value. 

Dividends, when representing a return on such investments, continue to be recognised in profit 
or loss as other income when the Company’s right to receive payments is established. 

For equity investments classified as fair value through P&L all gains and losses would be 
recognised in the Income Statement. 

 
(ii) Financial liabilities 

 
(a) Classification and subsequent measurement 
 

Financial liabilities are classified and measured at amortised cost. 
 
(b) Derecognition 
 

Financial liabilities are derecognised when they are extinguished (i.e. when the obligation 
specified in the contract is discharged, cancelled or expires). 
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2 Summary of significant accounting policies (continued) 
 

c. Financial assets and financial liabilities (continued) 
 

(ii) Financial liabilities (continued) 
 

(b) Derecognition (continued) 
 

The exchange between the Company and its original lenders of debt instruments with 
substantially different terms, as well as substantial modifications of the terms of existing 
f inancial liabilities, are accounted for as an extinguishment of the original financial liability 
and the recognition of a new f inancial liability. The terms are substantially different if the 
discounted present value of the cash flows under the new terms, including any fees paid 
net of  any fees received and discounted using the original effective interest rate, is at least 
10% different from the discounted present value of the remaining cash flows of the o riginal 
f inancial liability. In addition, other qualitative factors, such as the currency that the 
instrument is denominated in, changes in the type of interest rate, new conversion features 
attached to the instrument and change in covenants are also taken into consideration. If an 
exchange of debt instruments or modification of terms is accounted for as an 
extinguishment, any costs or fees incurred are recognised as part of the gain or loss on the 
extinguishment. 
 
If  the exchange or modification is not accounted for as an extinguishment, any costs or fees 
incurred adjust the carrying amount of the liability and are amortised over the remaining 
term of  the modified liability. 

 
d. Impairment of non-financial assets 

 
Assets that have an indefinite useful life are not subject to amortisation and are tested annually for 
impairment.  Assets that are subject to amortisation are reviewed for impairment whenever events 
or changes in circumstances indicate that the carrying amount may not be recoverable.  An 
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its 
recoverable amount.  The recoverable amount is the higher of an asset’s fair value less costs to sell 
and value in use.  For the purposes of assessing impairment, assets are grouped at the lowest 
levels for which there are separately identifiable cash flows (cash-generating units). Non-financial 
assets other than goodwill that suffered an impairment are reviewed for possible reversal of the 
impairment at each reporting date. 

 
e. Write-off  

The Group writes off financial assets, in whole or in part, when it has exhausted all practical recovery 
ef forts and has concluded there is no reasonable expectation of recovery. Indicators that there is no 
reasonable expectation of recovery include: 
(i) ceasing enforcement activity and  
(ii) where the Group’s effort to dispose of repossessed collateral is such that there is no reasonable 

expectation of recovering in full.  
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2 Summary of significant accounting policies (continued) 
 

f . Lease transactions 
 

For all new contracts entered into on or after 1 October 2019, the Company assesses whether a 
contract is, or contains a lease.  A lease is defined as “a contract that conveys the right-of-use an 
asset for a period of time in exchange for consideration”. To assess whether a contract conveys the 
right-of-use of an asset, the Company assesses whether: 

• the contract contains an identified asset, which is either explicitly identified in the contract or 
implicitly specified by being identified at the time the asset is made available to the Company 

• the Company has the right to obtain substantially all the economic benefits from use of the 
assets through the period of use 

• the Company has the right to direct the use of the asset throughout the period of use. The 

Company has this right when it has the rights to direct “how and for what purpose” the asset is 
used. 

 
(i) The Company as the lessee 

 
Until the 2019 f inancial year, leases of property, plant and equipment were classified as either 
f inance leases or operating leases.  From 1 October 2019, the Company recognises leases as 
a right-of-use asset and a lease liability at the date at which the leased asset is available for 
use by the Company. The right of use is initially measured at the cost, which comprises the 
initial amount of the lease liability, any initial direct cost incurred, an estimate of any cost to 
dismantle and remove the asset or to restore the asset and less any lease incentive received. 

 
The Company depreciates the right-of-use assets on a straight line basis from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the 
end of  the lease term.  The estimated useful lives of right-of-use assets are determined on the 
same basis as those of property, plant and equipment.  The Company also assess the right -of-
use asset for impairment when such indicators exists. 

 
The Company measures the lease liability at the present value of the lease payments not paid 
at the commencement date, discounted using the interest rate implicit in the lease or if that rate 
cannot be readily determined, the Company’s incremental borrowing rate, which is  the Repos 
rate. Lease liabilities include the net present value of the following lease payments: - 
 
• f ixed payments, including in-substance fixed payments, less any lease incentive 
• variable lease payments that are based on an index or a rate, initially measured using the 

index or rate at the commencement date 
• amount expected to be payable by the Company under residual value guarantees 
• the exercise price under a purchase option, if the group is reasonably certain to exercise 

that option 
• lease payments in an optional renewal period, if the Company is reasonable certain to 

exercise 
• penalties for early termination of a lease, if the lease term reflects the Company exercising 

this option 
 

Payments associated with short-term leases and all low-value assets are recognised on a 
straight-line basis as an expenses in the income statement.  Short-term leases are leases with a 
term of  twelve (12) months or less. Low-value assets ($5,000 and under) comprise IT equipment 
and small items of office furniture. 
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2 Summary of significant accounting policies (continued) 
 
f . Lease transactions (continued) 

 

(ii) The Company as the lessor 
 
When assets are held subject to a finance lease, the present value of the lease payments is 
recognised as a receivable.  The difference between the gross receivable and the present value 
of  the receivable is recognised as unearned finance income.  Lease income is recognised over 
the term of  the lease using the net investment method (before tax), which reflects a constant 
periodic rate of return on the remaining balance of the asset for each period. 

There were no f inance leases or operating leases recognised by the Company at the Statement 
of  Financial Position date. 
 

g. Offsetting financial instruments 

Financial assets and liabilities are offset and the net amount reported in the statement of financial 
position where there is a legally enforceable right to set off the recognised amounts and there is an 
intention to settle on a net basis, or realise the asset and settle the liability simultaneously. 

 
h. Income tax 

The tax expense for the period comprises current and deferred tax. Tax is recognised in the 
income statement, except to the extent that it relates to items recognised in other comprehensive 
income or directly in equity. In this case, the tax is also recognised in other comprehensive 
income or directly in equity, respectively. 

 
The current income tax charge is calculated on the basis of the tax laws enacted or substantively 
enacted at the balance sheet date in the countries where the company and its subsidiaries 
operate and generate taxable income. Management periodically evaluates positions taken in tax 
returns with respect to situations in which applicable tax regulation is subject to interpretation. It 
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax 
authorities. 

 
Deferred income tax is recognised on temporary differences arising between the tax bases of 
assets and liabilities and their carrying amounts in the financial statements. However, deferred 
tax liabilities are not recognised if they arise from the initial recognition of goodwill; deferred 
income tax is not accounted for if it arises from initial recognition of an asset or liability in a 
transaction other than a business combination that at the time of the transaction affects neither 
accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and 
laws) that have been enacted or substantively enacted by the balance sheet date and are 
expected to apply when the related deferred income tax asset is realised or the deferred income 
tax liability is settled. 
 
Deferred income tax assets are recognised only to the extent that it is probable that future taxable 
prof it will be available against which the temporary differences can be utilised. 
 
Deferred income tax assets and liabilities are offset when there is a legally enforceable right to 
of fset current tax assets against current tax liabilities and when the deferred income taxes assets 
and liabilities relate to income taxes levied by the same taxation authority on either the same 
taxable entity or different taxable entities where there is an intention to settle the balances on a 
net basis.  
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2 Summary of significant accounting policies (continued) 
 

i. Cash and cash equivalents 
 

For purposes of the statement of cash flows, cash and cash equivalents comprise of cash 
balances on hand, deposits with commercial banks and short-term highly liquid investments with 
original maturities of three months or less when purchased. 

 

 j. Interest income and expense 
 

Interest income and interest expense are recognised in the statement of comprehensive income 
for all interest bearing instruments on an accrual basis using the effective interest method based 
on the actual purchase price. Interest income includes coupons earned on fixed income 
investments and accrued discount and premium on treasury bills and other discounted 
instruments. 

 
The ef fective interest method is a method of calculating the amortised cost of a f inancial asset or a 
f inancial liability and of allocating the interest income or interest expense over the relevant period.  
The ef fective interest rate is the rate that exactly discounts estimated future cash payments or 
receipts through the expected life of the financial instrument, or when appropriate, a shorter period 
to the net carrying amount of the financial asset or financial liability.  When calculating the effective 
interest rate, the Company estimates cash flows considering all contractual terms of the financial 
instrument (for example, prepayment options), but does not consider future credit losses.  The 
calculation includes all fees paid or received between parties to the contract that are an integral 
part of the effective interest rate, transaction costs and all other premiums or discounts. 

 
Once a f inancial asset or a group of similar financial assets has been written down as a result of 
an impairment loss, interest income is recognised using the rate of interest used to discount the 
future cash flows for the purpose of measuring the impairment loss. 

 
k. Dividend distribution 

 
Dividends on ordinary shares are recognised in equity in the period in which they are approved by 
the Company’s shareholders.  Dividends for the year, which are declared after the year end, are 
disclosed in the subsequent events note when applicable. 

 
l. Provisions 

 
Provisions are recognised when the Company has a present legal or constructive obligation as a 
result of past events, it is more likely than not that an outflow of resources embodying economic 
benef its will be required to settle the obligation, and a reliable estimate of the amount of the 
obligation can be made. Where there are a number of similar obligations, the likelihood that an 
outf low will be required in settlement is determined by considering the class of the obligation as a 
whole. A provision is recognised even if the likelihood of an outflow with respect to any one item 
included in the same class of obligations may be small. 
 
Provisions are measured at the present value of the expenditure expected to be required to settle 
the obligation using a pre-tax rate that reflects current market assessments of the time value of 
money and the risks specific to the obligation. The increase in the provision due to the passage of 
time is recognised as interest expense. 
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2 Summary of significant accounting policies (continued) 
 

m. Other debtors and prepayments 
 
Other debtors and prepayments consist of clients, staff advances, accrued interest, intangibles, 
prepayments and related parties.  These amounts are recognised initially at fair value and 
subsequently measured at amortised cost using the effective interest method, less provision for 
impairment. 

 
n. Property, plant and equipment 

 
Property, plant and equipment are stated at historical cost less depreciation.   
 
Historical cost includes expenditure that is directly attributable to the acquisition of the items. 
 
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, 
as appropriate, only when it is probable that future economic benefits associated with the item will 
f low to the Company and the cost of the item can be measured reliably.  All other repairs and 
maintenance are charged to the income statement during the financial period in which they are 
incurred. 
 
Leasehold improvements and equipment are recorded at cost less accumulated depreciation.  
 
Depreciation and amortisation are computed on all assets except land. 
 
The provision for depreciation and amortisation is computed using the straight-line method to 
allocate their cost or revalued amounts to their residual values over their estimated useful lives, as 
follows: 
  
Equipment and furniture 4-5 years 
Computer equipment and motor vehicles 3-5 years 
Leasehold improvements Amortised over the life of the lease 
 
The assets’ useful lives are reviewed and adjusted if appropriate at each reporting date.  Assets 
that are subject to amortisation are reviewed for impairment whenever events or changes in 
circumstances indicate the carrying amount may not be recoverable. 
 
Where the carrying amount of an asset is greater than its estimated recoverable amount, it is 
written down immediately to its recoverable amount.  The recoverable amount is the higher of the 
assets fair value less cost to sell and value in use.  Gains and losses on disposal of property, plant 
and equipment are determined by reference to their carrying amount and are recognised within the 
income statement.  When revalued assets are sold, the amounts included in fair value reserves are 
transferred to retained earnings.   
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2 Summary of significant accounting policies (continued) 
 
o. Intangible assets 

 
Intangible assets comprise separately identifiable items arising from business combinations, 
computer software licenses and other intangible assets.  Intangible assets are recognised at cost.  
The cost of an intangible asset acquired in a business combination is its fair value at the date of 
acquisition.  Intangible assets with a definite useful life are amortised using the straight line method 
over the period that the benefits from these assets are expected to be consumed, generally not 
exceeding 20 years.  Intangible assets with an indefinite useful life are not amortised. At each date 
of  the statement of financial position, intangible assets are reviewed for indications of impairment or 
changes in estimated future economic benefits.  If  such indications exist, the intangible assets are 
analysed to assess whether their carrying amount is fully recoverable.  An impairment loss is 
recognised if the carrying amount exceeds the recoverable amount. 
 
The Company chooses to use the cost model for the measurement after recognition. 
 
Intangible assets with indefinite useful life are tested annually for impairment and whenever there is 
an indication that the asset may be impaired. 

  
(i) Other intangible assets 

 
Other intangible assets are initially recognised when they are separable or arise from contractual 
or other legal rights, the cost can be measured reliably and in the case of intangible assets not 
acquired in a business combination, where it is probable that future economic benefits attributes 
to the assets with flow from their use.  The value of intangible assets which are acquired in a 
business combination is generally determined using income approach methodologies such as 
the discounted cash flow method. 
 
Other intangible assets are stated at cost less amortisation and provisions for impairment, if any, 
plus reversals of impairment, if any.  They are amortised over their useful lives in a manner that 
ref lects the pattern to which they contribute to future cash flow. 
 

(ii) Computer software 
 
Costs associated with maintaining computer software programmes are recognised as an 
expense when incurred.  However, expenditure that enhances or extends the benefits of 
computer software programmes beyond their original specifications and lives is recognised as a 
capital improvement and added to the original cost of the software.  Computer software 
development costs recognised as assets when the following criteria are met:  

o It is technically feasible to complete the software and use it 
o Management intends to complete the software and use it 
o There is an ability to use the software  
o Adequate technical, financial and other resources to complete the development and to use it 
o The expenditure attributable to the software during its development can be reliably 

measured. 

The sof tware development costs are amortised using the straight-line method over their useful 
lives but not exceeding a period of three years. 
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2 Summary of significant accounting policies (continued) 
 
p. Employee benefits 

(i) Pension Plan - First Citizens Bank defined benefit pension plan 

First Citizens Bank operates a defined benefit plan, which is a pension plan that defines an 
amount of pension benefits that an employee will receive on retirement, usually dependent on 
one or more factors, such as age, years of service and compensation.  This pension plan is  
funded by payments from employees and by the Bank, taking account of the 
recommendations of independent qualified actuaries.  

The Bank's defined benefit plan operates as a plan which shares risks among subsidiaries of 
the Group which are under common control.  The Bank's policy is to recognise the net 
def ined benefit cost of the plan in the separate financial statements of First Citizens Bank 
Limited, the entity which is legally considered the sponsoring employer of the plan.  The Bank 
recognises a cost equal to its contribution payable for its employees in its separate financial 
statements.  

The liability or asset is recognised in the Bank’s statement of financial position.  In respect of 
the def ined benefit pension plan, as at September 2021, the defined benefit pension plan 
asset represented the fair value of the plan’s asset less the present value of the obligation at 
the end of  the reporting period. The defined benefit obligation is calculated annually by 
independent actuaries using the projected unit credit method. The Company’s contribution to 
the plan amounted to TT$343,480 (2020: TT$249,563) (Note 13). These contributions would 
have been recharged by the Bank and settled through the intercompany. 

 
(ii) Profit sharing and bonus plans 

The Company recognises a liability and an expense for bonuses and profit -sharing, based on 
a formula that takes into consideration the Company’s profit before taxation. The Company 
recognises a provision where contractually obliged or where there is a past practice that has 
created a constructive obligation. 

 
(iii) Employee stock option plan 

The Bank operates a cash-settled based remuneration plan for its employees.  The Bank 
recognises the fair value of the cash-settled share based transactions, which is measured 
initially and at each reporting date up to and including the settlement date, with changes in 
the fair value recognised in the income statement. The fair value is expensed over the period 
until the vesting date with recognition of a corresponding liability. The Company recognises 
an expense which is settled with the Bank through an intercompany recharge. 

 
q. Payables and other liabilities 

Payables and other liabilities represent short term obligations to brokers, clients, business related 
expenses and related parties. These are short term in nature and settlement is expected within one 
year.  Payables and other liabilities are recognised initially at fair value net of transaction costs, and 
subsequently measured at amortised costs. 
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2 Summary of significant accounting policies (continued) 
 

r. Fee and commission income 
 
IFRS 15 Revenue f rom Contracts with Customers.  This standard provides a single, principles 
based five-step model to be applied to all contracts with customers.  
IFRS15 core underlying principle is that an entity should recognise revenue in a manner that 
depicts the pattern of transfer of goods and services to customers. The performance obligations are 
very contract specific for the various services: wealth managed client accounts, private placements, 
portfolio management fees and commissions and mutual funds portfolio management. 

Fees and commissions are recognised either at a point in time when the service has been provided 
or over time as the performance obligations are satisfied.  Commissions and fees arising from 
negotiating or participating in the negotiation of a transaction for a third party, such as the 
arrangement of the acquisition of shares or other securities or the purchase or sale of businesses 
are recognised at a point in time on completion of the underlying transaction. Portfolio and other 
management advisory and service fees are recognised based on the applicable service contracts 
usually on a time apportioned basis.  

Asset management fees related to investment funds are recognised rateably over the period the 
service is provided and accrued in accordance with pre-approved fee scales.  The same principle 
is applied for wealth management, financial planning and custody services that are continuously 
provided over an extended period of time. 

 
Fees and commissions related to the provision of investment management services are 
recognised monthly based on a f ixed Service Level Agreement with its parent, First Citizens 
Investment Services Limited. The Service Level Agreement came into effect March 2018 for an 
initial period of two years. The Service Level Agreement has been since revised with an effective 
date 1 October 2020. 

 
Revenue type  Allocate the 

transaction price to 
separate 
performance 
obligations 

Recognise revenue 
when (or as) each 
performance obligation 
is satisfied 

Timing of 
revenue 
recognition  

Impact 
from 
adopting 
IFRS15 

Pension Fund & 
Private Portfolio  

Revenue is 
recognised over time 
for the full completion 
of  the scope of works 
to the contract  

There is no separation of 
performance obligation  

Completion 
of  full service 
over time 

Nil 

Other  Revenue is 
recognised over time 
for the full completion 
of  the scope of works 
to the contract 

There is no separation of 
performance obligation  

Completion 
of  full service 
over time 

Nil 

 
s. Fiduciary activities 

 
The Company acts as trustees and in other fiduciary capacities that result in the holding or placing 
of  assets on behalf of individuals, trusts, retirement benefit plans and other institutions.  These 
assets and income arising thereon are excluded from these financial statements, as they are not 
assets of the Company (Note 18). 

  

http://www.iasplus.com/en/standards/ifrs/ifrs15
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3 Financial risk management 
 
The Company’s activities expose it to a variety of financial risks and those activities involve the analysis, 
evaluation, acceptance and management of some degree of risk or combination of risks for its funds 
under management. The Company’s aim is therefore to achieve an appropriate balance between risk 
and return and minimise potential adverse effects for its funds under management and the financial 
performance of the company. The Company regularly reviews its risk management policies and systems 
to ref lect changes in markets, products and emerging best practice. 
 
Risk management framework 
 
The Board of Directors of First Citizens (the Group) has overall responsibility for the establishment and 
oversight of the Group’s risk management framework.   To assist the Board of Directors in fulfilling its 
duties, two Board Sub-Committees were established to monitor and report to the Board of Directors on 
the overall risks within the Group - the Board Enterprise Risk Committee and the Board Credit 
Committee; and two Senior Management Committees – the Senior Manager Risk Committee and the 
Asset Liability Committee. 
 
The Enterprise Risk Unit, headed by the Chief Risk Officer, is responsible for the management, 
measurement, monitoring and control of operational, market and credit risk for the Company through the 
Operational Risk Unit, Credit and Risk Administration Unit, Market Risk Unit and Business Continuity  
Planning Unit.  The Enterprise Risk Unit reports into the Senior Management Risk Committee to allow 
monitoring of the adherence to risk limits and the impact of developments in the aforementioned risk 
areas on strategy and how strategy should be varied in light of the developments. 
 
The Asset Liability Committee (ALCO) was established to manage and monitor the policies and 
procedures that address financial risks associated with changing interest rates, foreign exchange rates 
and other factors that can affect the Company’s liquidity. The ALCO seeks to limit risk to acceptable 
levels by monitoring and anticipating possible pricing differences between assets and liabilities across 
the Bank and the Group’s various companies via the Treasury and International Trade Centre.   The 
Treasury and International Trade Centre’s primary role and responsibility is to actively manage the 
Company’s liquidity and market risks. The ALCO is also supported in some specific areas of activity by 
the Group’s Market Risk Committee. 
 
As part of its mandate, the Board establishes written principles for overall risk management, as well as 
ensuring that policies are in place covering specific areas of risk, such as foreign exchange risk, interest 
rate risk, credit risk, use of derivative financial instruments and non-derivative financial instruments.  In 
addition, the Internal Audit Department is responsible for the independent review of risk management 
and the control environment, and reports its findings and recommendation to the Board Audit 
Committee. 
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3 Financial risk management (continued) 
 
 a. Credit risk 

 
Credit risk is the risk of suffering financial loss, should any of the Company’s customers, clients or 
market counterparties fail to fulfil their contractual obligations to the Company. Credit risk arises 
mainly f rom cash and due from bank and receivables from third parties and related parties, but can 
also arise from credit enhancement provided, financial guarantees, letters of credit, endorsements 
and acceptances. 
 
Credit risk is the single largest risk for the Company’s business; management therefore carefully 
manages its exposure to credit risk. The credit risk management and control are centralised in a 
Group Credit Risk Management team, which reports regularly to the Group Chief Risk Officer and 
the Board Credit Committee. 
 
(i) Credit risk management 
 

In its management of credit risks, the Group has established an organisational structure, 
which supports the lending philosophy of the Group.  This structure comprises the Board of 
Directors, the Board Credit Committee (BCC), Senior Management Enterprise Risk 
Committee (SMERC), the Group Chief Risk Officer (GCRO), the Group Credit Risk 
Management Unit and the Internal Audit Department.  The Board of Directors maintains 
general oversight to ensure that policies and procedures are consistent with the strategic 
direction and credit philosophy of the Group and that they serve to bring the required level of 
protection over assets that are exposed to credit risks.  To facilitate day to day decision 
making and timely implementation of decisions, the Board has delegated authority for 
specific areas to specific committees and/or officers with an appropriate reporting system to 
the Board.  The BCC focuses primarily on credit risk appetite and in so doing sanctions 
amendments to credit policies, delegation of lending authority to senior management and 
credit requests exceeding the authority of management.  The SMERC together with the 
GCRO monitors the effectiveness of credit policies and procedures and may direct changes 
to strategies to improve the effectiveness of policies.  The major focus of the Credit Risk 
Management Unit is to formulate credit policies, monitor compliance with them and on a  
continuous basis to assess their relevance to the changing business environment.  Most of 
these policies are established and communicated through the Group’s written Credit Policy 
Manual.  This document sets out in detail the current policies governing the lending function 
and provides a comprehensive framework for prudent risk management of the credit 
function.  Major areas of focus are General Credit Policy Guidelines, Exercise of Lending 
Authority, Credit Review Process, Credit Risk Rating and Classification System, among 
others. 

 
Credit risk exposure relating to financial assets on the statement of financial position are 

as follows: 

 2021 
$ 

 2020 
$ 

Cash and due f rom bank 91,191,173  63,848,039 
Other assets  10,140,437  9,252,549 

 101,331,610  73,100,588 

 
There were no credit risk exposures relating to off balance sheet items. 
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3 Financial risk management (continued) 
 
 a. Credit risk (continued) 

 
  (ii) Risk limit control and mitigation policy 

The Company, as portfolio managers structures the levels of credit risk for the funds under 
management by placing limits on the amount of risk accepted in relation to one client, or groups 
of  clients.  The Company monitors its concentration of credit exposure so that no single client 
default will have a material impact on the funds under management. These limits are 
implemented and monitored by the Credit Administration Department via the stipulations of the 
Group Credit Policy Manual. 
  
(a) Industry exposure limits 

These limits have been established based on a ranking of the riskiness of various 
industries. The ranking is guided by a model developed for the Company for this purpose.  
  

(b) Country exposure limits 

Exposure limits have been established for selected countries, which are considered to be 
within the Company’s offshore catchment area and/or target market.  

 
(iii) Definition of default and credit-impaired assets 

The Company defines a f inancial instrument as in default, or credit- impaired, when it meets 
one or more of the following criteria: 
 
Quantitative criteria 

The receivable is more than 90 days past due on its contractual payments. 
 
Qualitative criteria 

The client meets unlikeliness to pay criteria, which indicates the client is in significant financial 
dif ficulty. These are instances where: 

• The client formally files for bankruptcy or there is a start of foreclosure proceedings. 
• The obligation is classified doubtful or worse as per the Company’s classification process. 
• A modification to the terms and conditions of the original agreement that would not normally 

be considered is executed. 
 
The criteria above have been applied to all financial instruments held by the Company and are 
consistent with the definition of default used for internal credit risk management purposes. The 
default definition has been applied consistently to model the Probability of Default (PD), 
Exposure at Default (EAD) and Loss given Default (LGD), throughout the Company’s expected 
loss calculations. An instrument is considered to no longer be in default (i.e. to have cured) 
when it no longer meets any of the default criteria for a consecutive period of six months. This 
period of six months has been determined based on an analysis which considers the likelihood 
of  a f inancial instrument returning to default status after cure using different possible cure 
def initions. 
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3 Financial risk management (continued) 
 
 a. Credit risk (continued) 
 

(iv) Concentration of risks of financial assets with credit risk exposure – Geographical sectors 

The following table breaks down the Company’s main credit exposure at their carrying 
amounts, as categorised by geographical region as of 30 September 2021. For this table, the 
Company has allocated exposures to regions based on the country of domicile of its 
counterparties. The Company’s investment portfolio comprising cash and cash equivalents, 
and fees receivables are in one country. Limits for the country are reviewed on an annual or 
more f requent basis and the exposures are monitored on a daily basis. The country exposures 
are categorised into one regional sector within the portfolio are as follows: 

 Caribbean 
$ 

Total 
$ 

At 30 September 2021   
Cash and due f rom bank 91,191,173 91,191,173 
Other assets 10,140,437 10,140,437 
As at 30 September 2021 101,331,610 101,331,610 

 
 Caribbean 

$ 
Total 

$ 
At 30 September 2020   
Cash and due f rom bank 63,848,039 63,848,039 
Other assets 9,252,549 9,252,549 
As at 30 September 2020 73,100,588 73,100,588 

 
b. Market risk 

 
The Company takes on exposure to market risk, which is the risk that the fair value or future cash 
f lows of a f inancial instrument will fluctuate because of changes in market prices. Market risks arise 
f rom open positions in interest rate, currency and equity products, all of which are exposed to 
general and specific market movements and changes in the level of volatility of market rates or 
prices such as interest rates, credit spreads, foreign exchange rates and equity prices. The company 
own book is significantly cash as at September 2021, which experiences limited market risk.  

The Company as a Broker Dealer manages the market risk for its funds under management by 
separating the exposures to market risk into either trading or non-trading portfolios. The market risks 
arising f rom trading and non-trading activities are measured separately by the Company Market Risk 
Department who submit reports to the Senior Management Enterprise Risk Committee on a regular 
basis.  On a monthly basis, the Group’s Market Risk Committee reviews and approves the yield 
curves used to value all investment securities and reports on this into the Group ALCO. In addition, 
the funds under management have their individual sale policy. 

Trading portfolios include those portfolios arising from market-making transactions where the 
Company acts as a principal with clients or with the market. Trading portfolios are those positions 
entered into primarily to take advantage of market movements to generate capital gains. 

Non-trading portfolios also consist of interest rate, foreign exchange and equity risks arising from the 
Company’s financial assets.  

The Company’s main exposure to market risk is interest rate and FX risk. As at 30 September 2021, 
the total value of assets to which the Company faced market risk represented 99% of capital (2020: 
99%). 

  



First Citizens Portfolio and Investment Management Services Limited 
 

Notes to the Financial Statements 

30 September 2021 
(Expressed in Trinidad and Tobago Dollars) 
 

(27) 

3 Financial risk management (continued) 
 

b. Market risk (continued) 
 

(i) Currency risk 
 

The Company takes on exposure to the effects of fluctuations in the prevailing foreign 
currency exchange rates on its financial position and cash flows. It  is the policy of the 
Company not to engage in speculative foreign exchange activities. The Board sets limits on 
the level of exposure by currency and in aggregate for all positions, which are monitored 
periodically. The Company does not currently engage in any hedging activities to mitigate 
currency risk. The Company’s strategy of managing this risk is to buy low and sell high; 
establish relationships with corporate foreign exchange earners; limit foreign exchange 
exposure; avoid speculation with an aim to keep a balanced position; and match foreign 
currency denominated assets with foreign currency denominated liabilities. The table below 
summarizes the Company’s exposure to foreign currency exchange rate risk at 30 
September 2021. Included in the table are the Company’s financial instruments at carrying 
amounts, categorized by currency. 
 
 TT 

$ 
US 
$ 

Total 
$ 

At 30 September 2021 
   

Assets    

Cash and due f rom bank 62,190,832 29,000,341 91,191,173 
Other assets 7,995,165 2,145,272 10,140,437 

Total assets 70,185,997 31,145,613 101,331,610 
Liabilities    
Creditors and accrued expenses 1,249,468 31,612 1,281,080 

Total liabilities 1,249,468 31,612 1,281,080 

Net on statement of financial position 68,936,529 31,114,001 100,050,530 

 
 TT 

$ 
US 
$ 

Total 
$ 

At 30 September 2020 
   

Assets    

Cash and due f rom bank 33,877,021 29,971,018 63,848,039 
Other assets 7,800,196 1,452,353 9,252,549 

Total assets 41,677,217 31,423,371 73,100,588 
Liabilities    
Creditors and accrued expenses 1,233,528 245,325 1,478,853 

Total liabilities 1,233,528 245,325 1,478,853 

Net on statement of financial position 40,443,689 31,178,046 71,621,735 

 
If  the Trinidad and Tobago dollar depreciates by 250 basis points against the United States 
dollar, the profits would increase by $777,850 (2020: $779,451).   
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3 Financial risk management (continued) 
  

b. Market risk (continued) 
 

 (ii) Interest rate risk 
 
The Company takes on exposure to the effects of fluctuations in the prevailing levels of market interest rates on its financial position and 
future cash flows. Fair value interest rate risk is the risk that the value of a financial instrument will fluctuate because of the changes in 
market interest rates. Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of the 
changes in market interest rate. The Company takes on exposure to the effects of fluctuations in the prevailing level of market interest 
rates on both its fair value and cash flow risks. 
 
Interest earnings are immaterial and the Company does not have any long-term borrowings. Hence, interest rate risk does not have a 
significant impact on its operations. 
 
The table below summarises the Company’s exposure to interest rate risk.  The assets and liabilities are categorised by the contractual 
date. 

 

As at 30 September 2021        

 Up to 1 to 3 3 to 12 1 to 5 Over 
Non-

interest  
 1 month months months Years 5 Years Bearing Total 
Assets $ $ $ $ $ $ $ 
        

Cash and due f rom bank 44,263,404 -- -- -- -- 46,927,769 91,191,173 
Other assets -- -- -- -- -- 10,140,437 10,140,437 

Total assets 44,263,404 -- -- -- -- 57,068,206 101,331,610 

        
Liabilities        
Creditors and accrued expenses -- -- -- -- -- 1,281,080 1,281,080 
Total liabilities -- -- -- -- -- 1,281,080 1,281,080 

        
Interest sensitivity gap 44,263,404 -- -- -- -- 55,787,126 100,050,530 

 
If  interest rates were to move by 2.5% (2020: 2.5%) the impact on fees & commission will be $1,106,585 (2020: $1,125,707). 
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3 Financial risk management (continued) 
 
 b. Market risk (continued) 
 
  (ii) Interest rate risk (continued) 

 

As at 30 September 2020        

        
 Up to 1 1 to 3 3 to 12 1 to 5 Over 5 Non-interest  

 month months months years years bearing Total 

 $ $ $ $ $ $ $  
Assets        

Cash and due f rom bank 45,028,263 -- -- -- -- 18,819,776 63,848,039 

Other assets -- -- -- -- -- 9,252,549 9,252,549 

Total assets 45,028,263 -- -- -- -- 28,072,325 73,100,588 

        
Liabilities         
Creditors and accrued expenses -- -- -- -- -- 1,478,853 1,478,853 

Total liabilities -- -- -- -- -- 1,478,853 1,478,853 
        
Interest sensitivity gap 45,028,263 -- -- -- -- 26,593,472 71,621,735 
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3 Financial risk management (continued) 
 

c. Liquidity risk 
 

The liquidity risk is the risk that the Company will be unable to generate or obtain sufficient cash or 
its equivalent in a timely and cost-effective manner to meet its commitments when they fall due 
under normal and stress circumstances and arises from fluctuation in cash flows. The 
undiscounted receivables and payables liquidity exposure is mitigated because these cash flows 
are generally settled within three to thirty days. 
 
Liquidity risk management process 
 
The Company’s liquidity management process is carried out by the Treasury and International 
Trade Centre and monitored by the Group’s Asset and Liability Committee (ALCO). 
 
The Company’s liquidity management framework is designed to ensure that there are adequate 
reserves of cash and other liquid securities to satisfy current and prospective commitments arising 
f rom either on-statement of financial position or off-statement of financial position liabilities. 
 
The Company relies on a broad range of funding sources and applies prudent limits to avoid undue 
concentration.  Current and projected cash flows are monitored, together with diversification of 
funding and contingency planning, and ensuring that funding disturbances are minimised. 
 
Compliance with liquidity policies and risk limits is tracked by Company Market Risk Unit and 
reported into the Senior Risk Management Committee via the Enterprise Risk Unit to the Board 
Enterprise Risk Committee. 

As at 30 September 2021       
       

 Up to 1 1 to 3 3 to 12 1 to 5 Over 5  
 month months months years years Total 

Assets  

$ $ $ $ $ $ 
  

Cash and due f rom bank 91,207,921 -- -- -- -- 91,207,921 

Other assets 10,140,437 -- -- -- -- 10,140,437 

Total assets 101,348,358 -- -- -- -- 101,348,358 

       

Liabilities        
Creditors and accrued 
expenses 1,281,080 -- -- -- -- 1,281,080 

Total liabilities 1,281,080 -- -- -- -- 1,281,080 

       

Liquidity gap 100,067,278 -- -- -- -- 100,067,278 
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3 Financial risk management (continued) 
 
c. Liquidity risk (continued) 

As at 30 September 2020       
 Up to 1 1 to 3 3 to 12 1 to 5 Over 5  
 month months months years years Total 

 $ $ $ $ $ $ 
Assets       
Cash and due f rom bank 63,869,867 -- -- -- -- 63,869,867 
Other assets 9,252,549 -- -- -- -- 9,252,549 

Total assets 73,122,416 -- -- -- -- 73,122,416 
       
Liabilities       
Creditors and accrued expenses 1,478,853 -- -- -- -- 1,478,853 

Total liabilities 1,478,853 -- -- -- -- 1,478,853 

Liquidity gap 71,643,563 -- -- -- -- 71,643,563 

 
 
d. Price risk 

Price risk arises due to the possibility that the fair value of future cash flows of a f inancial instrument 
will f luctuate because of changes in market prices (other than those arising from interest rate risk or 
currency risk), whether those changes are caused by factors specific to the individual financial 
instrument or its issuer, or factors affecting all similar financial instruments traded in the market. The 
Company is not exposed to other price risk as it holds no equity instruments. 

 
e. Off-statement of financial position items 

(i) Financial guarantees and other financial facilities  

As of 30 September 2021, the Company had no financial guarantees or other financial facilities 
that result in a commitment to meet financial obligations (September 2020: nil). 
 

(ii) Capital commitments 

The Company had capital commitments of $4,163,533 as at 30 September 2021 (2020: nil). 
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3 Financial risk management (continued) 
 

f. Fair value of financial assets and liabilities 
 

(i) Financial instruments not measured at fair value 
 

The following table summarises the carrying amounts and fair values of those financial assets 
and liabilities presented on the Company’s statement of financial position at an amount other 
than their fair value. 

  

 Carrying value  Fair value 

 2021 2020  2021 2020 

 $ $  $ $ 

      
Financial assets      
Cash and due f rom 
  banks 91,191,173 63,848,039  91,191,173 63,848,039 
Other assets 10,140,437 9,252,549  10,140,437 9,252,549 

      
Financial liabilities      
Creditors and 
  accrued expenses 1,281,080 1,478,853  1,281,080 1,478,853 

      
 

The fair values of the Company’s financial instruments are determined in accordance with 
International Accounting Standard (IFRS) 9 “Financial instruments: Recognition and 
Measurement”. 
 
Financial instruments where carrying value is equal to fair value 
 
Due to their liquidity and short-term maturity, the carrying values of certain financial 
instruments approximate their fair values.  Financial instruments where carrying value is equal 
to fair value include cash and due from bank. 
 
Cash and due from banks 

 
This amount represents short term deposits and other bank balances. The fair value of these 
short term deposits is approximately equal to their carrying amount. 

 
Receivables 

 
Receivables are net of provisions for impairment. The estimated fair value of receivables 
represents the discounted amount of estimated future cash flows expected to be received. 
Expected cash flows are discounted at current market rates to determine fair value.  
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3 Financial risk management (continued) 
 

g. Capital management 
 

The Company’s objectives when managing capital, which is a broader concept than the ‘equity’ 
on the face of the statement of financial position are: 
 
• To comply with the capital requirements set by the regulators of the securities markets where 

the Company operates; 
• To safeguard the Company’s ability to continue as a going concern so that it can continue to 

provide returns for shareholders and benefits for other stakeholders; and 
• To maintain a strong capital base to support the development of its business. 

 
Capital adequacy and the use of regulatory capital are monitored daily by the Company’s 
management, employing techniques based on the requirements of the Trinidad and Tobago 
Securities and Exchange Commission (the Authority), for supervisory purposes. The required 
information is filed with the Authority on a regular basis as required. 
The Authority requires each securities company to hold the minimum level of regulatory capital of 
f ive million Trinidad and Tobago dollars. During those two periods, the Company complied with 
all of  the externally imposed capital requirements to which they are subject. 

 
 
4 Critical accounting estimates and judgements in applying accounting policies 
 
 The Company makes estimates and assumptions about the future. The resulting accounting estimates 

will, by definition, rarely equal the related actual results. No estimates and assumptions were made 
which would have a significant risk of causing a material adjustment to the carrying amount of assets 
and liabilities within the next financial year. 

 
a. Income taxes 

 
Management judgment is required in determining provisions for income taxes and there are 
many transactions and calculations for which the ultimate tax determination is uncertain. Where 
the f inal tax outcome of these matters is different from the amounts that were initially recorded, 
such differences will impact the current and deferred income tax assets and liabil ities in the 
period in which such determination is made. When appropriate, particularly where the ultimate 
tax determination is uncertain, management also obtains opinions or advice from leading tax 
advisors and regularly reassesses its strategy in relation to such exposures. 
 
Tax is calculated on the basis of the tax laws enacted or substantively enacted at the balance 
sheet date. Substantive enactment is considered to be achieved when further steps in the 
enactment process will not change the outcome of a proposed change in tax law. Management 
considers the legislative process applicable in each jurisdiction in which it operates in 
determining at what point a proposed change in tax law will be considered substantively enacted 
by identifying the point after which further steps in the enactment process will not affect the 
outcome of the proposed change.   
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5 Cash and due from banks 
 2021  2020 
 $  $ 
    
Cash and bank balances 70,864,113  43,635,324 
Short-term investments 20,327,060  20,212,715 

 91,191,173  63,848,039 

 
Short-term investments:    
Maturity within 3 months 20,327,060  20,212,715 

 20,327,060  20,212,715 

 
The average ef fective interest rate on bank deposits was 0.438% (2020: 0.8%). 
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6 Property and equipment 

 

 

  

 

Motor 
vehicles 

Computer 
equipment 

Office 
furniture, 
fittings & 

equipment Total 

 $         $ $    $ 
Year ended 30 September 2021    
Opening net book amount -- 13,537 3 13,540 
Additions -- 22,140 4 22,144 
Disposals at cost -- (1,461) -- (1,461) 
Disposal - Acc depreciation -- 893 -- 893 
Depreciation charge -- (11,521) -- (11,521) 
Closing net book amount 

-- 23,588 7 23,595 

      
At 30 September 2021     
Cost/revaluation -- 57,788 7 57,795 
Accumulated depreciation -- (34,200) -- (34,200) 
Net book amount -- 23,588 7 23,595 

 

Motor  
Vehicles 

Computer 
Equipment 

Office  
Furniture, 
Fittings & 

Equipment Total 

 $ $ $ $ 
Year ended 30 September 2020    
Opening net book amount 81,852 11,254 2 93,108 
Additions -- 10,911 1 10,912 
Disposals at cost (304,024) (3,404) -- (307,428) 
Disposal - Acc depreciation 304,024 3,404 -- 307,428 
Depreciation charge (81,852) (8,628) -- (90,480) 
Closing net book amount -- 13,537 3 13,540 

      
At 30 September 2020     
Cost/revaluation -- 37,109 3 37,112 
Accumulated depreciation -- (23,572) -- (23,572) 
Net book amount -- 13,537 3 13,540 

At 30 September 2019     
Cost/revaluation 304,024 29,602 2 333,628 
Accumulated depreciation (222,172) (18,348) -- (240,520) 
Net book amount 81,852 11,254 2 93,108 
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7 Other assets 
 

  2021  2020 

 $  $ 
    
Fee income receivable 9,752,785  9,187,538 
Due f rom related party 367,324  148,726 

Provision for past due receivables --  (151,092) 
Accrued interest 20,327  67,376 

Prepayments 260,059  304,165 
Intangible asset 1  1 

 10,400,496  9,556,714 

 
Fee income receivable in the amount of $600,550 (2020: $1,884,479) is past due as at the balance 
sheet date. Management has considered the duration and probability of default on these receivables 
based on past experience. An assessment was carried out on the impact of ECL on the receivables at 
the statement of position date. No adjustment was made to the P&L for the ECL, which amounted to 
$21,014. The provision for past due receivables was written off against the fee income receivable as at 
30 September 2021.  
 

 
Fee income Receivable 
As at 30 September 2021       

 Up to 1 to 3 3 to 12 1 to 5  

 1 month months months Years Total 

 $ $ $ $ $ 

Pension plan fees 855,933 1,757,559 152,025 106,554 2,872,071 

Mutual fund fees 6,537,616 -- -- -- 6,537,616 

Other fund fees 160,809 207,641 193,246 148,726 710,422 

 7,554,358 1,965,200 345,271 255,280 10,120,109 

 
Fee Income Receivable 
As at 30 September 2020       

 Up to 1 to 3 3 to 12 1 to 5  

 1 month months months Years Total 

 $ $ $ $ $ 

Pension plan fees 767,191 1,524,201 993,777 430,750 3,715,919 

Mutual fund fees 4,780,387 -- -- -- 4,780,387 

Other fund fees 151,685 228,321 308,860 151,092 839,958 

 5,699,263 1,752,522 1,302,637 581,842 9,336,264 
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8 Deferred income tax asset 
 

Deferred income taxes are calculated on all temporary differences under the liability method using 
an ef fective tax rate of 30% (2020: 30%). 

The movement on the deferred income tax account is as follows: 

 2021  2020 

 $  $ 

    
At beginning of year 20,302  637 

(Charge)/credit to income statement (Note 15) (9,026)  19,665 

At end of year 11,276  20,302 

    

 

Balance at  
1 October  

2020 

Charge/(credit)  
to income  
statement 

Balance at  
30 September 

2021 

 $ $ $ 

Deferred income tax assets    

Unrealised exchange gains 20,225 (7,793) 12,432 
Accelerated tax depreciation 77 (1,233) (1,156) 

Net deferred income tax asset 20,302 (9,026) 11,276 

    

 

Balance at  
1 October  

2019 

Charge/(credit)  
to income  
statement 

Balance at  
30 September 

2020 

 $ $ $ 

Deferred income tax assets    

Unrealised exchange gains 1,070 19,155 20,225 
Accelerated tax depreciation (433) 510       77 

Net deferred income tax asset 637 19,665 20,302 

 

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to 
of fset current tax assets against current tax liabilities and when the deferred income taxes relate to 
the same f iscal authority. 

The Company does not have any unrecognised losses.  Deferred tax asset is expected to be 
recovered as follows: 

 2021 2020 
 $ $ 

Within 12 months 12,432  20,225 
Af ter 12 months (1,156)  77 
 11,276  20,302 
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9 Creditors and accrued expenses 

 2021  2020 

 $  $ 
    
Due to related parties 490,070  645,104 

Accrued expenses 791,010  833,749 

 1,281,080  1,478,853 

 
 

10 Share capital 

    
Authorised    

5,000,000 shares of no par value    
    

Issued and fully paid    
4,999,999 ordinary shares of no par value 5,594,000  5,594,000 

 
 
11 Fee income 
 

Pension Fund & Private Portfolio 10,018,776  9,160,690 
Mutual funds fees 60,531,936  50,157,127           
Other fund fees 1,911,060  1,707,819 

 72,461,772  61,025,636 

 
 
12 Impairment loss 

    
Write of fs/Provision for impairment (134,887)  (151,092) 
 (134,887)  (151,092) 

    
 
 
13 Administrative expenses 
   

Staf f cost (Note 13.1) 3,233,353  3,465,595 
Directors’ fees and expenses 164,015  156,623 
Depreciation expense 11,521  90,480 

 3,408,889  3,712,698 

 

13.1 Staff costs    
 

Wages and salaries 2,363,271  2,323,774 
Pension plan expense 343,480  249,563 
National insurance 81,960  75,403 
Other benef its 444,642  816,855 

 3,233,353  3,465,595 

 
The number of permanently employed staff as at the 30 September 2021 was 6 (2020: 5). 
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14      Other operating expenses 

 2021  2020 

 $   $  

Travel expenses 126,000  132,666 
Consultancy & outside services 676,032  571,885 
IT expenses 302,939  308,333 
Off ice expenses 340,764  237,229 
Marketing costs 11,302  145,244 
Other expenses 245,905  273,958 

 1,702,942  1,669,315 

 
 
15 Taxation 
 

Current tax 20,426,673  17,105,713 

Prior year over provision  (92,696)  -- 

Deferred tax (note 8) 9,026  (19,665) 

 20,343,003  17,086,048 

 
The tax on profit before tax differs from the theoretical amount that would arise using the basic 

rate of  tax as follows:    

    
Prof it before tax 67,948,666  56,370,550 

    
Tax calculated at 30% (2020: 30%)  20,384,600  16,911,165 
Income exempt from tax (62,061)  (43,944) 
Expenses not deductible for tax purposes 97,162  213,976 
Net ef fect of other charges and allowances 15,998  4,851 
Prior year over provision (92,696)  -- 

 20,343,003  17,086,048 

 
 
16 Dividends 
 

Ordinary dividend paid 21,606,476  21,053,030 

 
 
17 Related party balances and transactions 

 
a. Directors fees 
 
 Fees paid to directors by the Company for the period ended 30 September 2021 totalled 

$164,015 (2020: $156,623). 
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17 Related party balances and transactions (continued) 
 

b. In the normal course of business, the Company maintains account relationships and conducts 
business with other affiliated companies in accordance with established commercial practice. 
The significant transactions are as follows: 

 
  

 2021  2020 

 $  $ 
Parent company    
Cash and due f rom banks 20,327,060  20,212,715 
Due to parent company 490,070  645,104 
Interest income 127,563  142,790 

    
Related parties    
Cash and due f rom banks 70,864,113  43,635,324 

Due f rom related parties 367,324  148,726 

Interest income 217,394  84,840 
 
 c. The Company did not enter into any course of business with the Government of Trinidad and 

Tobago, or other state owned institutions, state agencies and local government bodies in 
September 2021 (2020: nil). 

 
 
18 Assets under management 
 

Assets under management, which are not beneficially owned by the Company, but which are managed 
by the Company on behalf of investors are listed below at carrying amount. 

 

 2021  2020 
 $  $ 

    

Pension and savings plans 9,379,583,469  8,200,924,871 

Mutual funds 7,396,788,504  6,894,782,549 

Other funds 632,968,342  522,882,704 

Off -balance sheet investments 
  
17,409,340,315  15,618,590,124 

 
 
19 Subsequent events 
 

There were no events after the financial position date, which were material to the financial 
statements and should have resulted in adjustment to the financial statement or disclosures when 
the f inancial statements were authorised for issue. 
 




